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SUBJECT: CHILEAN CONSULTATIONS WITH PARIS CLUB CHAIRMAN 

1. SUMMARY: PARIS CLUB CHAIRMAN NEBOT HAS RECEIVED VISIT FROM 
CHILEAN DELEGATION RE PROSPECTS FOR RESUMPTION NEGOTIATIONS 
ON DEBT RESCHEDULING. MAKING CLEAR HIS COMMENTS WERE PERSONAL 
AND PRELIMINARY, HE TOLD CHILEANS FIRST PRIORITY WAS TO WORK OUT 
EFFECTIVE STABILIZATION PROGRAM. ASSUMING CURRENT CHILEAN 
NEGOTIATIONS WITH IMF FOR STANDBY MOVED ALONG SATISFACTORILY, 

IT SHOULD BE POSSIBLE FOR PARIS CLUB MEETING SOMETIME IN JANUARY 
ON DEBT RESCHEDULING, IF THAT DATE SATISFACTORY TO CLUB MEMBERS. 
NEBOT HAS EXRESSED HOPE TO EMBASSY THAT THERE WILL BE ENOUGH 
PROGRESS ON U.S. PROBLEMS RE DEBT REPUDIATION AND COMPENSATION 
FOR NATIONALIZED PROPERTIES SO AS NOT TO BLOCK RESCHEDULING 
NEGOTIATIONS. HE FEELS IT IS IMPORTANT THAT NEXT CLUB 
MEETING REACH AGREEMENT COVERING NOT ONLY 1973 DEBTS, BUT 
THOSE COMING DUE IN 1974 AS WELL. END SUMMARY. 
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2. NEBOT, ASSISTANT TREASURY DIRECTOR IN FRENCH FINANCE MINISTRY 
AND CHAIRMAN OF PARIS CLUB ON CHILEAN DEBT RESCHEDULING, HAS 
JUST HAD VISIT FROM CHILEAN DELEGATION, HEADED BY CHILEAN 
CENTRAL BANK GOVERNOR KANO, EN ROUTE BACK TO CHILE FROM NAIROBI 
MEETINGS. THEIR PURPOSE WAS TO SOUND OUUT NEBOT RE PROSPECTS 
FOR RESUMPTION OF PARIS CLUB NEGOTIATIONS, WITH VIEW TO REACHING 
AGREEMENT FOR RESCHEDULING CHILEAN DEBS TO CLUB MEMBERS. 

3. NEBOT TELLS US DISCUSSION LIMITED LARGELY TO PROCEDURAL 
QUETIONS, WITH VERY LITTLE ON SUBSTANCE. HE MADE FOLLOWING 
POINTS TO CHILEAN DELEGATION: 

(A) HIS REMARKS SHOULD BE CONSIDERED AS PERSONAL AND PRE- 
LIMINARY, SINCE HE HAD NOT HAD OPPORTUNITY TO TAKE SOUNDINGS 
WITH OTHER CLUB MEMBERS. INDEED, SOME OF THEM, SUCH AS GERMANY 
AND DENMARK, DID NOT RECOGNIZE NEW CHILEAN REGIME. 

(B) FROM VIEW POINT OF GETTING DEBT RESCHEDULING AGREEMENT 
WITH PARIS CLUB, FIRST PRIORITY WAS FOR CHILE TO ELABORATE AND 
PUT INTO EFFECT STABILIZAION PLAN THAT WOULD REDRESS CHILEAN 
ECONOMY. 

(C) WHEN STABILIZATION PLAN. TOGETHER WITH IMF APPRAISAL, 

WAS READY, CLUB COULD FIND DATE FOR MEETING TO EXAMINE DEBT 
RESCHEDULING POSSIBIILITIES. CHILE HAD ALREADY APPLIED TO 

FUND FOR STANDBY, AND FUND MISSION WAS SCHEDULED TO GO TO CHILE 
IN NOVEMBER. THUS IF STANDBY WAS AGREED, IT SHOULD BE POSSIBLE 
FOR PARIS CLUB TO MEET SOMETIME IN JANUARY. THIS TIMETABLE, 

OF COURSE, SUBJECT TO AGREEMENT OF OTHER CLUB MEMBERS. 

ID) ON QUESTION OF DEBT RESCHEDULING AGREEMENT WITHOUT STANDBY, 
THERE WOULD HAVE TO BE, AS PROVIDED IN PREVIOUS UNDERSTAND- 
INGS, AND PARTICULARLY MEMORANDUM OF AGREEMENT OF JULY 13, 1973, 
STABILIZATION PROGRAM FULLY COMMENSURATE WITH ONE THAT WOULD BE 
REQUIRED FOR STANDBY, AS WELL AS FUND ASSESSMENT OF THE ALTER- 
NATIVE. (NEBOT THOUGHT THI CONTINGENC WOULD NOT ARISE, 

SINCE NEW CHILEAN GOVERNMENT WAS READY, INDEED ANXIOUS, 

TO REACH STANDBY AGREEMENT WITH IMF.) 

(E) TOUCHING ON SUBSTANCE, NEBOT UNDERLINED THAT REQUEST BY 
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PREVIOUS CHILEAN GOVERNMENT FOR RESCHEDULING OF 95 PERCENT 
OF PRINCIPAL AND INTEREST WAS UNREALISTIC, AND CHILEANS SHOULD 
DEFINITELY NOT COUNT ON CLUB'S AGREEING TO ANYTHING LIKE THAT 
FIGURE. 

4. ACCORDING TO NEBOT, CHILEANS WERE QUITE PLEASED WITH WHAT HE 
TOLD THEM AND SEEMED SATISFIED WITH TENTATIVE TIMETABLE THAT 
ENVISAGED PARIS CLUB MEETING IN JANUARY, ASSUMING, OF COURSE, 
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THAT THEY COULD WORK OUT STANDBY WITH FUND IN GOOD TIME. 

5. TWO FURTHER POINTS AROSE IN EMBASSY'S DISCUSSION WITH 
NEBOT: 

(A) NEBOT EXPRESSED VVEW THAT NY RESCHEDULING AGREEMENT WORKED 
OUT AT A MEETING IN JANUARY SHOULD COVER BOTH 1973 AND 

1974. HE INDICATED HIS FEELING THAT IN NEGOTIATIONS WITH 
PREVIOUS CHILEAN AUTHORITIES CLUB HAD ALREADY REACHED VIEW 
THAT NEXT AGREEMENT SHOULD BE FOR TWO YEARS. 

(B) HE WONDERED OW U.S PROBLEMS RE DEBT REPUDIATION AND 
COMPENSATION FOR NATIONALIZED PROPERTIES FITTED INTO NEW 
PICTURE. IF. AS COULD WELL BE THE CASE, THESE MATTERS HAD 
NOT BEEN SETTLED TO U.S. SATISFACTION BY TIME OF PARIS CLUB 
MEETING, HE THOUGHT BEST TECHNIQUE WOULD PROBABLY BE TO TAKE 
INTO NEW AGREEMENT, EITHER TEXTURALLY OR BY REFEENCEN PARA- 
GRAPH 4 OF 1972 AGREEMENT. IN ANY CASE, NEBOT HOPED THERE WOULD BE 
ENOUGH PROGRESS ON THIS MATTE SO AS NOT TO BLOCK NEW DEBT 
RESCHEDULING ARRANGEMENT. 

6. FINALLY, NEBOT EMPHASIZED HIS VIEW THAT IT WAS IMPERATIVE 
NEXT MEETING OF PARIS CLUB REACH AGREEMENT ON RESCHEDULING. 

THIS POINT WAS UNDERSCORED BY FACT THAT NEW CHILEAN GOVERN- 
MENT HAD NOT BEEN ACCORDED WARMEST RECEPTION BY PUBLIC OPINION IN 
MANY PARTS OF WORLD. THUS. ANY MEETING OF PARIS CLUB THAT DID 

NOT LEAD TO RESCHEDULING AGREEMENT WOULD INEVITABLY, 

IF ERRONEOUSLY, BE READ AS POLITICAL SANCTION AGAINST CHILE. 
ACCORDINGLY. MEETING SHOULD NOT BE SCHEDULED UNTIL IT WAS 
CLEAR THAT ECONOMIC AND TECHNICAL CONDITIONS WARRANTING 
RESCHEDULING WERE IN PROSPECT. 

IRWIN 
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